3>> Q2

$1(: 6/(77(52) &/ ($1: $7(5$1"
&20081,7< (19,5210 (17$/ -867,&( ,668(6

= U> > &B3 JUN8DZ &
SZQ > Q 6

XQMHV DUH FRQ LRQWQI DQHZ Z DYHRI HQHUI\ DQG Z DVAUVIKUHDW QONHG VIR GDVID

HY ' XNH( QHU\ DQG SLSHDOH FRP SDQIHVEFRQUOXHG SXVK | RUP HVIKDQH JDV

WHRQFRP P XQMHVDQHDG\ | DFLQJ LOGXVWIDCFRQVEP LODWRQ SRAXMRQ DQG
KDYH DOR EHFRP HDKRWRSLF |RU1 & DVP DQi FRXQUHV DUH VHHLQJ GDVID FHQUIAL

&: )1 & KDVVSHOWKH\ HDUWHVHDUFKLQI KRZ VIKH GDVID FHOWAULQGXWA LV
XMW ELQY Z DWUXVDIH DQG FRP P XQMHV ) RWA XHAQ IDWAXKRXUH LV EHLQ)
VR ¢ XH@VIKH GDVID FHQWAU VXL H VIKILRXJI KRXVWIKH 6 RXVIKHDWV

@QVIRUD  ELGIRQGDVID FHQMULQ5 LFKP RQG&RXQW 0 LFLRVRIWLY DOR LQVKH
3 HURQ&RXQW DIVIAUDFTXLLLQ) RYHU DFUHVDWIKH O HI D SDUN VIV

H DIHS@QQAQ &: ) 1 & KDVEHHQUHHDUFKIQI KRZ VIKH GDVID FHQWAULQGXWA
P XWIW ELQY Z DWUXVDIH DQGFRP P XQW P SDFW/DQG SRAFLHV ) RO XHO
VR d XH@VIKH GDVID FHQUAUVXUI H VIKURXJ KRXVWKACH 6 RXVIKHDVW

0 RWUHFHQW® D@QJ WP HJIDVZ HERZ QHULQ/ HH&RXQW
LV SXVKLQJ VR UHRSHQ D FRP P HUFLDQJ DV'Z HOVR SRZ HUD
GDVID FHQMUI RUES , Z RUNGRDGV & & RQFHUQHG UHMIGHQW
VRP HRI Z KRP | RXJKW LDFNLQJ RYHUD GHFDGHDJR DWH
VHHNLQJ VR LHYLYH D1 LDFNLQI DQG GUAQ P RUDVIRUXP

Z KIFK H SILHG\ HDU/DJR 7 KHJDV EHDUQI VKDBVLQ

1 RUM & DLRQQD DUH SDUAFX@UD \KDARZ VR DQ JDV
GHYHIRSP HQWHVSHFLDED | LDFNLQJ Z RX@S EH D VHURXV
VKUHDW/R J URXQGZ DWIUDQG Z HAY. DWUFRQUDP LODWRQ

2 VKHUVKUHDWRI | LDFNLQU DQ\ Z KHUH LOFOXGH DLUSR@MRQ
@ONHG VIR FDQFHUDQG LHVSLLDVRU. WXHY DQG HYHQ
SRVHQUDOHDUMT XDNHV

6HHSDIH | RUP RUHLQI RWP DARQ

IRUO DILFDQY KIQNQJ DQG
1< &P DM: HN
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$ FLRWRXUWDM Z HKDYHVHHQDVXUWH R %RUGHU3 DARGGHWMQARQY DQG DUHW
Rl SHRS®! SWRILBIGE\ WHUDSSHDUDQRH @QI XD HRUDAFHQWRUWHUSUAVHQRH DW
D EXVIQHWWSLFDE DWRADWAGZ VK P LJUDQWZ RINHY 7 KHBXSUHP H & RXUAY
DSSDAQJ DSSLRYDAR! VXFK SURI LA KDVI DAVIDMGZ DYHVRI + RP HDQG 6HFXUW
VXUWHV Z KIFK KDYH QRWKLQI VR GR Z VK SXEQF VDI HW DQG@Z. HQY RUFHP HQW7 KH
RYHZ KH® LQJ P DVRUW R VIKRVH GHVILOHG KDYH QR FUP LODOHARUG $ SSDUHQAD

P RAYDWMGE\ P\ WWVWKDW HP RADW GHSHQGRQ YRWAVILRP P P LILDQW DQG\KDW
P DQ P P LJWDQWDHRUP LQDY VKH WDLGVIQWAR) HDUDQG HFRQRP LF VADQI XOMRQ
DQGWRS WHI®Z Rl GAVHUYLQI LH XIHHV 0 DQ. DUHI GH.Q) VIKH XQMVWHFRRQRP LF
VRADDQG FOP DV SRIAHVIP SRVHGE\ VKKHS 6 DQG RIKHUZ HDOK\ QDARQY

2 XUQDARQY KHDOK, HQYLLRQP HOWDQG RYHID@HARQRP \ DUH HYWFHIDMG E\
SRIFAHVEDVHG RQ XQWAHQAI LF DQG FRP SGMA® XQSLRYHQWKHRUHVY | LRP
FKDUDAVIA] LQJ YDFRLGQDWRQY DV GDQIHIRXVVR KXP DQKHDIK VR GVP MAQJD VIKH
FCP DMHP HJHQR DVDKRO VR DLEMDU DQG YIQEPYH XVHRI VBULIV Z KLFK
FDXVH SUFH LORUHDVHV | RUFUMIFDQ) RRGV DQG FOVIDVARSKLE GWHVI RUI DLP HWVDQG
P DQ \P DOEXMQHAWHY

7KHIUQI R SUQAS®IGIRYHUP HOAZ RINHWY @Z VXIW DQG VIKUHDW DI DLOW
P HADZ KR DFFXUDWAD LHSRUADQG FUMFD@ FRP P HOWRQ SRTFALHVKDYH

Z HDNHQHG UHSRUAQ)  DQG FDXVH FKDRVDQG GHIEHUDM FRQI XMIRQ 6@VKLQJ

P LRQVR GRIW/LQJWDQWI RUELRP HAFDADQG VRAIDAHVHDUFK DQGVKUHDWV
DI DLQWKQLYHUMEHV Z KLIFK GRQYWXUHQGHUVKHULOGHSHQGHQAH KDYH

WWZ DUMGVKRXVDQGVRI URVHDURKHLY DQG GDP DIHG8 6 WIVKUH DQG FULHAELDV
7KHUHP RYDCR! | DRNEDVHG KIMWRUEFDAQ RUP DARQILRP P XVHXP V SDUNVDQG
SXEQF LOMNMARQVVIZ DUV SXEQE XQGHIAMIQGEQ] R P IWINHV VKDAWRXUVRALHW
DQG JRYHUQP HQWKDYH P DGH DQG HQUXUHV VMDAOWVAFHY Z LOFRQAQXH

7 KHUIKVWR YR LY EHQI VADQIBIG HVSHAD®D | RUSHRS®IRI FRERUDQG QP LWHG
UHVRXUAHV 1QZ D\ VQRWHHQMGQPHVKH SHDNRI VKH- LP & URZ EDFNDVK DI DLOW
YRAQJ B\ $1UFDQ$ P HIFDQV ( [ WHP HIHUY P DQGHW/ SUHYHQAYDLU
UHSUMVHQIMRQ  RVIKHUVIZLI VG P HDVXUHVI RUVXSSUHWMQ) YRVAVDUHEDVHG RQ
QI AVAHAWGP \ VIKVR YRWUILDXG : HNQRZ \KDAWDQEQ) VRIHAHUI RUKH
VKV LV ViGH EDVY RUD@H | RUAV VIR DRKLHYH ABHseVIKDQNV | RUWIDQEQJ Z LV XV
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RINQJ IRUSDIH: DWU  ( QHU\ - XWFH 6VRSSIQ)J
$,) IRP 6P DWKIQJ &P DM3RIUHW

2 Q2 AREHU ' &ODQ: DWUIRUL & KHEG VIKHUDQQXDCP HHVQJ | RUVIKH | LUAMKAP H
1O \ HDU/ 2 XUDQQXDCP HHVIQJ ELRXJKWRIHVKHU& BDQ: DWAUIRUL & P HP EHWY GRFD( -
RUIDQ] DARQV DQGFRP P XQW P HP EHUVVR GIVEXWNH DWXHVIQ1 RUK &DURAQD : H
KLIK@J KVIAG VIRSLFV LDQILQJ | LRP :  DWWAU- XVWFH LQ5 HFRYHU [LRP + HBIQH VR ( QHUI\

- XWIFH DV1 & ) DFHVD+ XJH* DVYXLGRXDQG' DVID & HQWAY




5 HDG KHUUHSRUNVR DU P RUHDERXW
ADAHOMY  WHURRUHDMRQZ I

&DW . XQNHOZ IV ViH , QWAKMA | RU( QHUI\

( FRQRP LFVDQG) LQDQALDCS QDOMY NRLGHG XV YLLIXD@D
ILRP 3XHUR5LFRRQKRZ ' DVID&HQAY/DUH GUYIQJ

VIKHYXIGRXVR! * DV3RZ HU3 @QN DQG SISHICHVIQWH YR
6RXVHDW

-HWIFDO HQGH 5RZ HIWRP 31HGP RQW
( QVLLRQP HQWECH @DQFH GVAXWHG VIKH
FRP P XQW RUDQ] LQJ HIRUVLYQ) RUA VKK
&RXQW LQRSSRUQI_7DOVFR VERXVKHDWBE XSSO
( QKDQRHP HOWB LRMPW66( 3

KDV&Y D GDVID FHQWAU' $ GDVID FHQUAULY DQ LOQGXVWLDA DRLAW | RUFRP SXVIAUVHUYHUY DQG QHVE RN

HTXLSP HQW7 KH FDQWRUH GLILVBOGDVID UXQ DSSQFDARQY RUVDLQ DU LFLDAQWACI HOFH $, $VGDVD
FHQUAU/ DFFHBILDVA DFLRW 1 & FRP P XQWAHV DUH WHSSLQD LOVR VIKH | LJKWR RSSRVHWKHP ) LRP |, LHGH®
&RXQW VR 3HURQ&RXQW &: ) 1 & KDVKHGHG LP SDFWAG UHVL.GHQW XQGHUWIDQG Z KDWWKHVH KDLP 1 XO

SIRMIFW P HDQ | RURXUZ DVAU KHDAOK DQG HBHRWILF ELQY

* DOYDQY LQJ D5 HVSROW ILRP 2 XU3 DUDHWY $ ERXVWWIKH 7 KUHDWRI * DVID & HOWAWY

2 Q2 AREHU ¥ & )1& 7UDQI®! DQG$ SSDMFKIDQ

9 RIFHVRU DQL] HGVKH & RP P XQIMHV2 YHU& RUSRUDVIA 3 LRI LVEHYHQW/R
VHQG DP HWDIH VR * RYHUQRUGVIALQ VKDWL & UHMGHQW Z RQASD. |RUD
EXLAGRXWRI P HVKDQH JDVSLSHIQHY SRZ HUS@QWNV GOV FHQWAUY/
DFLRW VIKH WIDVA LQ RXUHBPWIF ELQY 7 KH* LDOWE RERW LIKW&.OXE
NRLOHG XV | RUVIKLY HYHQWDQG J DYH VIKH DXGLHQFH D J UHDWLRERW LT KW

WHSUHVHQWLY 7HDP SHRSMIRI 1 & DQG7HDP &( 2 YA@RQDUH 7KH

3HRS®IRI 1&: RQ 5HDGVKHO LFLRVRIW&DWH
B6WXG 5HSRUM HWH 6FDQ4 5
0 IFLRVRIV&/ & DVH 6\VXG\ FRGH RUYIMW =

7KHSRZ HUJUG | RUVKH P DNRUW RI 0 LFLRVRIV&/ FXUHQWGDVID FHQWAWY LY SRZ HHG D' EMO  6VIDQG( DUAK

GDAW B\ IRWOIXHY 1 DARQDCEXLES RXWH DFHLEDVAVP HIKDCHIDVH SDOMRQIQ [ ot 3 3]
1 RUK & DURQQD :
7KHS, LOGXWA VHRVRUW/VRVDCHBIPWLALW GHP DQG LVH SHAIG VR JURZ VR D y< T

WD JHUQJ Rl 8 6 DQQXDOGHP DQGE\
&7 KHVKHHUVFDBIRI 0 LFLRVRIVR/$ , GDVID FHQAUEXLGERXWFRX@S KDYH JGREDO
LP SQFDWRQV | RUVKH FOP DV DQG IMDAR FRP HV Z LVIK VHURXV LP SDFW | RUGRFDO

FRP P XQMHV
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